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Market Comment:  

With a week international sentiment and no local power to 

ignite the flow, the Belex is condemned to stagnation.  We 

had a flat day yesterday, with a turnover of just €110k.  

NIS was a third of the total volume, followed by 

Energoprojekt and Imlek.   

NIS: No brotherly love 

The Ministry of Energy published a document brought by the 

Government of Serbia on August 9th regarding the long term 

strategy of NIS and the basis for Serbian representatives’ actions 

in the decision making process of the Russian held petrol holding 

NIS.  The state of Serbia holds a 30% stake, while Gazprom has 

56% in the company.  The document was drafted in order to 

safeguard the Serbian minority interest in the company and talks 

about goals of producing no less than 5m tons of oil equivalents 

per year and a minimum dividend payout ratio of 25% (the SPA 

signed b/w Serbia and Russia in 2008 calls for 15%).  The Russian 

side responded with a claim that the strategy document was 

brought without their consent, a statement rebuffed by the Serbian 

Ministry.  Gazprom claims that since they took it over, NIS 

production doubled, tax payments to the state more than doubled 

and currently contribute to more than 10% of the Serbian budget 

revenues.  What lies at the foundation of the quarrel is probably 

the fact that Gazprom pays a royalty tax of just 3% on oil and gas 

pumped locally (also stipulated in the SPA) and far below the legal 

rate of 7%.  There is also a lot of politics involved, where 

speculation is that the governing SNS party is being divided along 

the lines of those pro-Russia, supporting the South Stream and 

those against it.  (Source: Ministry of Energy / B92.net).  Ivan 

Radovic, (ivan.radovic@eurobank.rs, tel: +381 11 3027 533) 
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Market Comment:  

Serbian market ended the week nicely, with Belex15 

rising 0.77%, bringing a weekly total to plus 1.16%. 

Almost all index constituents ended higher, though 

volumes remained thin at €400k.  Major contributor was 

the consulting arm of ENHL-Energoprojekt Entel (EPEN), 

while NIS and AIK Bank also traded in solid numbers. We 

hope the market can gain some momentum by year end.   

Economy and Business News: 

Economy: South Stream gas pipeline to begin construction 

on Nov 24th  

Gazprom CEO Aleksey Miller and Serbia’s PM Ivica Dacic held a 

meeting in Belgrade, upon which both parties announced that the 

construction of the South Stream gas pipe-line (the arm that goes 

through Serbia) will begin on 24th of November.  The €1.7bn 

project is planned to be finalized in two years.  The owner of South 

Stream Serbia is Gazprom with 51% and Srbijagas (local gas 

importer and distributor) with 49%.  The Serbian part will, most 

likely, be financed through a loan granted by the Russian side.  

The loan should be a 20-30 year financing facility, secured by the 

cash flow from the tariffs that Serbia (Srbijagas) will charge for the 

transfer of gas through its territory (projected to bring in €150m - 

€200m per year). It is speculated that the interest charged will be 

around 4.25%. The South Stream project will bring business to 

local companies, especially construction firms. (source: Politika 

daily).  It appears that the meeting was held (at the request by the 

Russian side) in order to settle differences that had been surfacing 

as of lately.  While the Russians hinted that someone within the 

Serbian government is obstructing the South Stream, some on the 

Serbian side questioned the fairness of the entire energy deal, 

including the NIS sale to Gazprom 5 years ago.  Whatever the 

case, it seems that the matters are settled and the setting of an 

exact date of the start of construction confirms that point. Ivan 

Radovic, (ivan.radovic@eurobank.rs, tel: +381 11 3027 533) 
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Symbol Closing Price Turnover (RSD)

EPEN 3,220 13,124,720

AIKB 1,498 8,315,920

NIIS 864 8,093,744

IMLK 2,900 4,567,500

KMBNPB 852 3,175,082

Most Traded Stocks
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Disclaimer  

Eurobank AD Beograd and its third party suppliers ("Information Providers") furnish the information available in this Document without responsibility for accuracy 

and you agree that errors contained in such information shall not be made the basis for any claim, demand or cause of action against Eurobank or any Information 

Provider. Eurobank believes its data and text services to be reliable, but accuracy is not warranted or guaranteed. The Document includes facts, views, opinions 

and recommendations of individuals and organizations deemed of interest. Neither Eurobank nor Information Providers guarantees the accuracy, completeness or 

timeliness of, or otherwise endorses these views, opinions or recommendations, gives investment advice, or advocates the purchase or sale of any security or 

investment.  

You agree not to reproduce, retransmit, disseminate, sell, distribute, publish, broadcast, circulate or commercially exploit the information available in this Document 

in any manner without the express written consent of Eurobank, nor to use the information available in this Document for any unlawful purpose. Eurobank may 

point to other documents that may be of interest to you but for which Eurobank has no responsibility.  

Eurobank and information providers expressly disclaim all warranties of any kind, express or implied, including without limitation any warranty of merchantability, 

fitness for a particular purpose or non-infringement.  

Neither Eurobank nor any of its information providers, parents, members, subsidiaries, affiliates, service providers, licensors, officers, directors or employees shall 

be liable for any direct, indirect, incidental, special or consequential damages arising out of or relating to this agreement or resulting from the use or the inability to 

use the document, including but not limited to damages for loss of profits, use, data or other intangible damages, even if such party has been advised of the 

possibility of such damages. 
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