Wednesday, October 09, 2013

SERBIAN EQUITIES DAILY
700

9

600

6

500

3

400
25/09/2012

0
25/01/2013
Volume (€ m)

25/05/2013

25/09/2013

Market Comment:
The market traded slightly up, as Belex15 gained 0.19%
and broader BelexLine added 0.33%. Volumes were very
low once again, stopping at €100k. Vital and Bambi were
the most traded stocks. The government came out with
the stabilization measures, which may give a short term
boost to the struggling market.

BELEX15

Economy and Business News:
Economy: Government announces stabilization measures

*multiples refer to Eurobank Brokerage Universe
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The government of Serbia announced a set of stabilisation measures to cut the
fiscal gap and help revive the struggling economy. On the revenue side there is
only one measure: the lower VAT rate (charged on foods, medicine, other basics)
will be increased form 8% to 10%, bringing in an additional €200m per year.
Public servant salaries above 60,000 RSD (€520) will be reduced by 20% (the
chunk above RSD 60k and up to RSD 100k) and correspondingly by 25% for
those making over RSD 100k (€870). This measure will save an additional
€200m. Other measures are not so precisely put forward: the state will save
some €300m over the 3-year period by cutting subsidies to state-owned
companies, while the crackdown on the grey economy should bring in €150m per
year. Firm control of procurement for the state institutions should save €30-40m
per annum. The last two measures consist of the improvement of the overall
economic environment and restructuring of the debt to foreign creditors. The
estimate is that the measures will cut the fiscal deficit by some 1.5% of the GDP
in the years starting 2014. (source: Tanjug). The announced measures seem to
be crafted in a way not to alienate anyone. They fell short of justifying the
enthusiastic declarations of “systemic changes”, “overhauls”, and such dramatic
statements we were hearing lately. The “lower” VAT hike is the only quantifiable
step of the six. And it won’t hurt much; the consumer monthly basket will rise by
€4. The state employees salaries cut will hit one in every five or six state
employees. That is the “affluent” ones making above €520, including university
professors and surgeons, making €700 per month. And we deem the estimate of
€200m per year of savings in this category to be grossly exaggerated. The other
four measures leave room for arbitrary governing. Yearly state subsidies cuts
from €700-800m by €100m are by no means revolutionary. This has traditionally
been the ruling parties’ pool of money for the needs of politicians of all colours
and their parties. Procurement savings of €30-40m is also a far cry from the 1€bn
spent a year for the purpose. The deeper we go down the list of measures the
more we get vague: improvement of the economic environment, crackdown on tax
evasion and foreign debt restructuring is something that should be a routine goal
of any government. All in all, it is a step forward, but a lot more will need to be
done in the future. Ivan Radovic, (ivan.radovic@eurobank.rs, tel: +381 11 3027
533)
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Most Traded Stocks
Symbol Closing Price

Eurobank Brokerage

Turnover (RSD)

VITL

999

2,698,317

BMBI

24,986

1,641,204

ENHL

662

1,460,250

NIIS

831

1,418,412

RVNC

700

579,600
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and you agree that errors contained in such information shall not be made the basis for any claim, demand or cause of action against Eurobank or any Information
Provider. Eurobank believes its data and text services to be reliable, but accuracy is not warranted or guaranteed. The Document includes facts, views, opinions
and recommendations of individuals and organizations deemed of interest. Neither Eurobank nor Information Providers guarantees the accuracy, completeness or
timeliness of, or otherwise endorses these views, opinions or recommendations, gives investment advice, or advocates the purchase or sale of any security or
investment.
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in any manner without the express written consent of Eurobank, nor to use the information available in this Document for any unlawful purpose. Eurobank may
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Eurobank and information providers expressly disclaim all warranties of any kind, express or implied, including without limitation any warranty of merchantability,
fitness for a particular purpose or non-infringement.
Neither Eurobank nor any of its information providers, parents, members, subsidiaries, affiliates, service providers, licensors, officers, directors or employees shall
be liable for any direct, indirect, incidental, special or consequential damages arising out of or relating to this agreement or resulting from the use or the inability to
use the document, including but not limited to damages for loss of profits, use, data or other intangible damages, even if such party has been advised of the
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