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Market Comment:
The market recovered slightly yesterday on once again
thin trading volumes. Belex15 was up 0.27%. Total
turnover amounted to €190k, half of which was a block
trade by Niska Mlekara dairy. AIK Bank led the gainers,
while NIS lost some ground (at RSD 840), again
respecting the pattern of 5k shares: whenever it trades
less than that - the price drops.

Company News:

NIS: Joint venture “NIS Elektrowind” begins construction of a
102 MW wind farm in Plandiste

*multiples refer to Eurobank Brokerage Universe
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NIS Elektrowind, the joint venture where NIS holds 50%, began
constructing yesterday the 102 MW strong wind farm, which will
consist of 34 wind turbines, in the northeast Serbian town
Plandiste. Total cost of the project is estimated at €160m, and the
deadline for the beginning of operations is 12 months from now.
NIS and the other partner will put down €23m in cash each, while
the rest will be debt financed. (Source: B92) If we were to do the
consolidation exercise on NIS’s financials (50% stake in the firm),
they should take the following form: capex of €23m, new long term
debt of €57. At an estimated interest rate of 4.5%, yearly financial
expenses would hit €2.5m. At an average wind turbines capacity
factor of 33% (utilization rate), and the current feed in tariff of 9.2
€cent per kW/h, the firm’s revenue should total €28m per year
(NIS’s share half of that). At this rate, and having in mind the feed
in tariff duration of 12 years, the approximate IRR of the project
would be 16%. There are, however, a lot of rough calculations and
unknowns in a wind generation business in Serbia. One thing we
know is that NIS is slowly diversifying away from oil and gas and
into other energy related projects. (NIIS @ RSD 840; volume 3900
shares) NIS currently trades at a P/S13e of 0.55 and a P/E13e of
2.3. Ivan Radovic, (ivan.radovic@eurobank.rs, tel: +381 11 3027 533)
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Most Traded Stocks
Symbol Closing Price
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Turnover (RSD)

MLNI

1,620

6,480,000

AIKB

1,398

4,414,272

NIIS

840

3,282,266

ALFA

12,000

1,224,000

CYBN

3,500

549,500
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Disclaimer
Eurobank AD Beograd and its third party suppliers ("Information Providers") furnish the information available in this Document without responsibility for accuracy
and you agree that errors contained in such information shall not be made the basis for any claim, demand or cause of action against Eurobank or any Information
Provider. Eurobank believes its data and text services to be reliable, but accuracy is not warranted or guaranteed. The Document includes facts, views, opinions
and recommendations of individuals and organizations deemed of interest. Neither Eurobank nor Information Providers guarantees the accuracy, completeness or
timeliness of, or otherwise endorses these views, opinions or recommendations, gives investment advice, or advocates the purchase or sale of any security or
investment.
You agree not to reproduce, retransmit, disseminate, sell, distribute, publish, broadcast, circulate or commercially exploit the information available in this Document
in any manner without the express written consent of Eurobank, nor to use the information available in this Document for any unlawful purpose. Eurobank may
point to other documents that may be of interest to you but for which Eurobank has no responsibility.
Eurobank and information providers expressly disclaim all warranties of any kind, express or implied, including without limitation any warranty of merchantability,
fitness for a particular purpose or non-infringement.
Neither Eurobank nor any of its information providers, parents, members, subsidiaries, affiliates, service providers, licensors, officers, directors or employees shall
be liable for any direct, indirect, incidental, special or consequential damages arising out of or relating to this agreement or resulting from the use or the inability to
use the document, including but not limited to damages for loss of profits, use, data or other intangible damages, even if such party has been advised of the
possibility of such damages.
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