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Market Comment:
BSE indices remained around the same levels yesterday;
BELEX15 went slightly down (-0.22%), while the wider
BELEXline finished the day just above par (+0.02%).
Equity turnover was in line with the 3-month average,
amounting to €0.6m. We expect to see a negatively
biased session on the Serbian market today, on the back
of the discouraging global sentiment.

Company News:

Tigar (TIGR): Managers accused of fraud

*multiples refer to Eurobank Brokerage Universe
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Several top managers of rubber product manufacturer Tigar have
come under questioning in what seems to be another case of
corruption in Serbia. From the media reports it is unclear whether
the managers are already indicted or if investigations are under
way. Media speculates that the managers, including the ex-CEO
and directors of daughter companies, are accused of funnelling
some €4.5m over a ten year span. The alleged wrongdoings was
actually a very simple scam: a no-name consulting firm from
Belgrade charged Tigar some €500k per year for advisory
services, while a bulk of this money was paid back to managers’
private accounts. This may have very easily been an internal
scheme of indirectly paying bonuses to top managers. The
Ministry of Finance (state) lent Tigar €2m just a few weeks ago to
help their struggling liquidity. This seems to have been a trigger
for inquiries into the finances of the company which is still 33%
owned by the state of Serbia. (Source: B92, Tanjug) (TIGR @
RSD200; down 3.85%; volume 1,075 shares) TIGR currently
trades at a P/S13e of 0.1. We consider the news not necessarily
negative, as they may shake up things in the struggling company.
Tigar has invested circa €40m in new facilities in the past few
years and is generally able to market its products in the EU, but
had grossly mismanaged its finances lately. The firm has a mcap
of €3m at the moment.
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Disclaimer
Eurobank AD Beograd and its third party suppliers ("Information Providers") furnish the information available in this Document without responsibility for accuracy
and you agree that errors contained in such information shall not be made the basis for any claim, demand or cause of action against Eurobank or any Information
Provider. Eurobank believes its data and text services to be reliable, but accuracy is not warranted or guaranteed. The Document includes facts, views, opinions
and recommendations of individuals and organizations deemed of interest. Neither Eurobank nor Information Providers guarantees the accuracy, completeness or
timeliness of, or otherwise endorses these views, opinions or recommendations, gives investment advice, or advocates the purchase or sale of any security or
investment.
You agree not to reproduce, retransmit, disseminate, sell, distribute, publish, broadcast, circulate or commercially exploit the information available in this Document
in any manner without the express written consent of Eurobank, nor to use the information available in this Document for any unlawful purpose. Eurobank may
point to other documents that may be of interest to you but for which Eurobank has no responsibility.
Eurobank and information providers expressly disclaim all warranties of any kind, express or implied, including without limitation any warranty of merchantability,
fitness for a particular purpose or non-infringement.
Neither Eurobank nor any of its information providers, parents, members, subsidiaries, affiliates, service providers, licensors, officers, directors or employees shall
be liable for any direct, indirect, incidental, special or consequential damages arising out of or relating to this agreement or resulting from the use or the inability to
use the document, including but not limited to damages for loss of profits, use, data or other intangible damages, even if such party has been advised of the
possibility of such damages.
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