Tuesday, July 30, 2013

SERBIAN EQUITIES DAILY
700

9

600

6

500

3

400
23/07/2012

0
23/11/2012
Volume (€ m)

23/03/2013

23/07/2013

Market Comment:
The week began with indexes sliding; Belex15 lost 0.69%,
while BelexLine dropped 0.24%. Trading was average
with volumes of €560k. Energoprojekt keeps trading in
chunks, as investors seem to feel that the construction
jobs home and abroad will yield better results for Serbia’s
largest builder.

BELEX15

Economy News:
Economy: Fitch affirms Serbia’s ranking at BBFitch rating agency reaffirms Serbia’s long term foreign and local
currency issuer default ratings at BB-, with a negative outlook.
This is the second consecutive such rating awarded by Fitch, after
August 2012. Fitch reiterated Serbia’s uncertain outlook for public
finances, projecting the budget gap to hit 6% in 2013 and 5% in
2014. Local estimates are somewhat brighter at 4.7% and 3.5%
respectively. Fitch also projects debt to continue to rise and to hit
65% of the GDP by 2014, a lot worse than what our Ministry is
presenting and probably much closer to the real number using the
generally accepted methodology.
Fitch agrees with local
projections of a GDP growth of 2% for this year. Yesterday, as a
result, the yield on Serbia’s 10-year Eurobond maturing in 2021
rose to 6,461%, a full 200bps rise from May this year, and also is
the lowest since the bond was sold in 2011. (source: Bloomberg)
Ivan Radovic, (ivan.radovic@eurobank.rs, tel: +381 11 3027 535)

Economy: Telekom - a tough sell

*multiples refer to Eurobank Brokerage Universe

The government will resume negotiations in the fall with two
strategic investors interested in the Serbian Telekom. The pause
in negotiations came after neither investor was willing to pay €2bn
for the 78,5% package in the company. If the sale does not
happen, citizens and employees will be granted additional shares
from retained earnings. (source: Blicnews). The timing for the
sale of Telekom is obviously not the greatest. The promise of
distributing new shares has no logical explanation, except for
purely marketing purposes. The only thing certain is that Telekom
will not be listed anytime soon. Ivan Radovic, (ivan.radovic@eurobank.rs,
tel: +381 11 3027 535)
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Symbol Closing Price
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Turnover (RSD)

ENHL

645

7,622,247

NIIS

832

2,387,775

VBSE

849

690,996

AERO

407

585,412

NEOP

500

363,000
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Disclaimer
Eurobank AD Beograd and its third party suppliers ("Information Providers") furnish the information available in this Document without responsibility for accuracy
and you agree that errors contained in such information shall not be made the basis for any claim, demand or cause of action against Eurobank or any Information
Provider. Eurobank believes its data and text services to be reliable, but accuracy is not warranted or guaranteed. The Document includes facts, views, opinions
and recommendations of individuals and organizations deemed of interest. Neither Eurobank nor Information Providers guarantees the accuracy, completeness or
timeliness of, or otherwise endorses these views, opinions or recommendations, gives investment advice, or advocates the purchase or sale of any security or
investment.
You agree not to reproduce, retransmit, disseminate, sell, distribute, publish, broadcast, circulate or commercially exploit the information available in this Document
in any manner without the express written consent of Eurobank, nor to use the information available in this Document for any unlawful purpose. Eurobank may
point to other documents that may be of interest to you but for which Eurobank has no responsibility.
Eurobank and information providers expressly disclaim all warranties of any kind, express or implied, including without limitation any warranty of merchantability,
fitness for a particular purpose or non-infringement.
Neither Eurobank nor any of its information providers, parents, members, subsidiaries, affiliates, service providers, licensors, officers, directors or employees shall
be liable for any direct, indirect, incidental, special or consequential damages arising out of or relating to this agreement or resulting from the use or the inability to
use the document, including but not limited to damages for loss of profits, use, data or other intangible damages, even if such party has been advised of the
possibility of such damages.
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